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Bill Title: Public schools; student support services; student personal information and data security;

certification; requirements; grants; report.

Bill Summary: Provides that any student support agency may enter into a memorandum of understanding
with a local school board that governs any public elementary or secondary school through which the agency
seeks to provide any student support program. Directs several requirements for the memorandum of
understanding. The bill also directs that each student support agency that provides a student support program
shall meet several requirements related to the collection and use of student personal information. The bill
directs that the Department of Education shall develop a model memorandum of understanding and
guidelines and policies for implementation, develop guidelines on recommended information and data
security protocols, convene a stakeholder work group to review a certification process and report
recommendations by November 1, 2026. This bill has a reenactment clause.

Budget Amendment Necessary: Indeterminate Items Impacted: 123

Explanation: The reenactment clause in this bill applies to both the first and second enactment;
therefore, the bill would only become effective if reenacted in the 2027 Session, which is
after the November 1, 2026, due date of the report in the second enactment. As written, a
budget amendment would not be required in the 2026 Session.

If and when the Department of Education has to perform the work required in the second
enactment, the agency anticipates the need for additional one time funding to support the
additional responsibilities. Any impact to local school divisions is indeterminate.

Fiscal Summary: The Department of Education anticipates the need for $54,560 general fund to support the

development of a model MOU, guidelines, and policies and to work with stakeholders as required by the bill.
Because of the conflicting dates in the second and third enactments, explained above, it is unclear when DOE
would require this additional funding. At this time, the impact is assumed in FY27.

General Fund Expenditure Impact:

Agency FY2026 FY2027 FY2028 FY2029 FY2030 FY2031
201 (DOE) $0 $54,560 $0 $0 $0 $0
TOTAL S0 $54,560 i) i) S0 $0

Fiscal Analysis: This bill allows local school divisions to enter into a memorandum of understanding (MOU)
with student support agencies and has several requirements related to this. Any impact to local school
divisions to work with student support agencies to meet the requirements of the bill is indeterminate.
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The bill also requires the Department of Education (DOE) to develop, by the beginning of the 2027-2028
school year, a model MOU and guidelines and policies for implementation of the MOU, develop guidelines on
data security, convene a stakeholder workgroup related to the certification process proposed by the
introduced version of HB178, and report to the General Assembly by November 1, 2026. DOE does not
currently have staff with expertise available to complete this work and would require additional one time
assistance for contract workers and to support the work group. DOE estimates a one time cost of $54,560
general fund in FY27 or when these requirements are effective.

Other: This bill may require technical edits. The reenactment clause in this bill applies to both the first and
second enactment; therefore, the bill would only become effective if reenacted in the 2027 Session, which is
after the November 1, 2026, due date of the report in the second enactment.

This bill is similar to HB178.



