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Bill Number: SB834 S1 Patron: Jones 
Bill Title: Department of Energy; Virginia Solar Energy and Battery Energy Storage Systems Program 

and tax credit; solar energy and battery energy storage projects.  
 

Bill Summary: Establishes the Virginia Solar Energy and Battery Energy Storage Systems Grant Program, 

administered by the Department of Energy, to provide grants for qualified residential, commercial and 

industrial, and utility-scale solar energy and short duration battery energy storage projects. The bill defines 

eligible project costs and project categories, requires Department approval of projects prior to grant awards, 

sets grant amounts at 35 percent of eligible project costs (with a $6,000 cap for residential projects), and 

allocates appropriated funds by category. The bill requires the Department to publish quarterly transparency 

reports and maintain a public dashboard on regional and demographic uptake. The Program is subject to 

appropriation by the General Assembly, and administrative guidelines are exempt from the Administrative 

Process Act.  

Budget Amendment Necessary: Yes Items Impacted: 109 
Explanation: An amendment is needed to capitalize the program and indeterminate ongoing costs to 

support the program.  
 

Fiscal Summary: It is anticipated that funding is required to provide the grants authorized in this bill.  

Additionally, Energy anticipates that it will incur an expense of approximately $200,000 in start up costs in FY 

2027, and depending upon its size, $200,000 may be expended each year thereafter to administer the 

program. 

General Fund Expenditure Impact: 

Agency FY2026 FY2027 FY2028 FY2029 FY2030 FY2031 

Energy - $200,000 $200,000 $200,000 $200,000 $200,000 

       

TOTAL       

 

Fiscal Analysis: This bill would establish a grant program, administered by Energy, to reimburse up to 35 

percent of the cost of qualified solar energy and short duration battery energy storage projects. Project 

eligibility criteria are defined in the bill. The total amount of funds to be awarded is not defined in the bill, but 

of that amount, 25 percent is intended for residential projects and 75 percent is intended for all other types. 

The allocation can be reassessed by Energy in October of each year. Energy would be required to maintain a 

public dashboard displaying certain data about the program and publish quarterly reports. 

The additional workload created by the bill for Energy will vary based on the amount of funding to be 

distributed through the grant program and the number of applications. The bill does not specify whether a 
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portion of resources provided for the program may be used for administration, or must be used only for 

grants.  

If program funding is restricted exclusively to grants, Energy anticipates an indeterminate general fund impact 

based on the number of applications. According to the agency, at least one engineering specialist would be 

needed to evaluate the technical specifications of the applicant projects, resulting in an expense of $200,000 

annually.  

Energy anticipates additional start-up costs of $200,000 in the first year including the development of 

guidelines and procedures. 

Other: None.  

 


