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Bill Number:  SB788S2 Patron: Perry
Bill Title: Alcoholic beverage control; payment of excise tax on beer, wine coolers, and wine;
penalties.

Bill Summary: Specifies that the civil penalty imposed on a manufacturer, bottler, or wholesaler who fails to
make any return and pay the full amount of certain taxes imposed on wine and beer is not to exceed five
percent of the proper tax due if the failure is for not more than 30 days, with an additional five percent for
each additional 30 days, or fraction thereof, during which the failure continues. The bill also provides a 60-day
period for any such manufacturer, bottler, or wholesaler to make such return and pay the full amount of the
excise tax prior to the Board of Directors of the Virginia Alcoholic Beverage Control Authority suspending or
revoking a license.

The bill also requires the Authority to implement an online electronic system for wholesale wine licensees to
(i) report to the Authority the purchases and sales made during the preceding month and the amount of state
wine tax collected from retailers and (ii) provide payment for the amount of taxes collected, less any refunds,
replacements, or adjustments by November 1, 2027.

Budget Amendment Necessary: Yes. Items Impacted: Item 490.
Explanation: See below.

Fiscal Summary: According to ABC, it anticipates needing $442,252 annually for information technology
expenses.

All ABC profits transfer to the general fund. Any additional costs incurred by ABC that do not result in
additional revenues will reduce the amount of ABC profits going to the general fund. The reduction to ABC
profits as a result of this proposal would need to be accounted for under transfers to the general fund in the
front page of the budget, as well as in Section 3-1.01.

General Fund Revenue Impact:

Agency FY2026 FY2027 FY2028 FY2029 FY2030 FY2031
ABC 0 ($442,252) ($442,252) ($442,252) ($442,252) ($442,252)
TOTAL 0 ($442,252) ($442,252) ($442,252) ($442,252) ($442,252)

Nongeneral Fund Expenditure Impact:

Agency FY2026 FY2027 FY2028 FY2029 FY2030 FY2031

ABC 0 $442,252 $442,252 $442,252 $442,252 $442,252
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TOTAL 0 $442,252 $442,252 $442,252 $442,252 $442,252

Fiscal Analysis: The costs for fiscal year 2027 through fiscal year 2031 and beyond are the estimated recurring costs for
credit card processing fees. These numbers are based off the total wine (543,400,668) and cider (5824,551) taxes
collected in fiscal year 2025 (not including malt excise taxes which represent approximately an additional $40 million).
Credit card processing fees were calculated at 1%.

Other: None.



