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2026 SESSION

INTRODUCED

26105979D
SENATE BILL NO. 769
Offered January 22, 2026
An BILL to provide for the submission to the voters of proposed amendments to the Constitution of Virginia
by amending Section 6 of the Article I and by adding in Schedule a section 6; to amend and reenact Items
5, 6, and 4-14 of Chapter 725 of the Acts of Assembly of 2025, which appropriates the public revenues for
two years ending, respectively, on June 30, 2025, and June 30, 2026, and to amend Chapter 725 of the
Acts of Assembly of 2025, which appropriates the public revenues for two years ending, respectively, on
June 30, 2025, and June 30, 2026, by adding an item numbered 78.10, which appropriates the public
revenues for two years ending, respectively, on June 30, 2025, and June 30, 2026; and to repeal § 30-13
of the Code of Virginia, relating to the general appropriation act; Department of Elections.

Patron—Lucas
Referred to Committee on Finance and Appropriations

Beit enacted by the General Assembly of Virginia:
1. That Items5, 6, and 4-14 of Chapter 725 of the Acts of Assembly of 2025 are amended and reenacted
and that Chapter 725 of the Acts of Assembly of 2025 is amended and reenacted by adding and item
numbered 78.10, asfollows:

Division of Legidlative Automated Services

5 First Year - FY2025 Second Year - FY2026
I nformation Technology Development  [$6,950,723 $7,100,723
land Operations (82000)
Computer Operations Services (82001) 56,950,723 $7100.723
$7,200,723
Fund Sources:
General $6,663,128 [$6,813128
$6,913,128
Special $287,595 $287,595

Authority: Title 30, Chapter 3.2, Code of Virginia.

A. Out of this appropriation shall be paid the annual salary of the Director, Division of Legislative
Automated Systems, $210,452 from June 10, 2024 to June 9, 2025 and $216,766 from June 10, 2025 to June
30, 2026.

B. Included in this appropriation is funding sufficient for the ongoing replacement of a legacy legidlative
bill tracking system. The expenditure of these funds is contingent on the Director of the Division of
Legislative Automated Systems developing a detailed implementation plan and submitting the plan to the
Committee on Joint Rules for its approval. Any procurement of a replacement legidlative bill tracking system
shall be exempt from the provisions of the Virginia Public Procurement Act (8 2.2-4300 et. seq.) of the Code
of Virginia and the contract review provisions of § 2.2-2012. The plan may propose to procure a replacement
legislative hill tracking system using (i) a request for information or a request for proposal, singly or jointly
or in any combination thereof, (ii) such other industry recognized procurement method for procuring a
management information system, or (iii) such other procurement method that comports with the best interests
of the Commonwealth in the deter mination of the Director.

C. The Director, Division of Legislative Automated Systems, shall provide a detailed accounting of
funding provided since fiscal year 2020 for the replacement of the legacy legislative tracking system, and
separately for other |egislative system replacements and upgrades. Such accounting shall be provided to the
Chairs of the Joint Rules Committee, the House Appropriations Committee, and the Senate Finance and
Appropriations Committee by October 1, 2024.

D. Out of the amounts included in this item, $201,140 the first year and $201,140 the second year from
the general fund is provided to complete the replacement of a legacy legisative bill tracking system.

E. Out of the amounts included in this item, $50,000 the first year and $50,000 the second year from the
general fund is provided for software, security, and infrastructure upgrades for the Division of Legidlative
Automated Systems.

F. Out of this appropriation, $100,000 the second year from the general fund shall be provided for costs
associated with the April 21, 2026, special election.

Division of Legidlative Services
6 [ First Year - FY2025 [ Second Year - FY2026

L egislative Research and -640; 76465
Analysis (78400) 9,915,804 9,860,479
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Bill drafting and Preparation [$9:640,479 [$9:640,479
(78401) 59,915,804 59,980,479
Fund Sources:
General 59,620,449 [$9,620.449
59,840,449
Special : $20,030
Ezgasss

Authority: Title 30, Chapter 2.2, Code of Virginia.

A. Out of this appropriation shall be paid the annual salary of the Director, Division of Legislative
Services, $202,701 from June 10, 2024 to June 9, 2025 and $208;782 $219,221 from June 10, 2025 to June
30, 2026.

B. Notwithstanding the salary set out in paragraph A. of this item, the Committee on Joint Rules may
establish a salary range for the Director, Division of Legislative Services.

C. The Division of Legidative Services shall continue to provide administrative support to include payroll
processing, accounting, and travel expense processing at no charge to the Behavioral Health Commission,
the Chesapeake Bay Commission, the Joint Commission on Health Care, the Virginia Commission on Youth,
the Commission on Electric Utility Regulation, and the Virginia Sate Crime Commission.

D. Notwithstanding any other provision of law, the Senate Joint Resolution 10 (2022 Session) Joint
Subcommittee to Examine the Commonwealth's Pandemic Response shall continue conducting its study and
meet as needed to provide a final report by December 1, 2024. Any remaining appropriation at year end
shall be carried forward to the subsequent fiscal year to support the Joint Subcommittee.

E. The Division shall procure additional expertise as necessary in its role as staff support to the Virginia
Gaming Commission established by House Joint Resolution 548, 2023 Acts of Assembly. In addition to the
activities directed in HIR 548, the Joint Subcommittee shall evaluate all potential options to consolidate
gaming regulation and oversight in the Commonwealth and provide a detailed transition plan in support of
recommendations.

F. Out of this appropriation, $275,325 the first year from dedicated special revenue is provided to
implement the recommendations of the Chesapeake Bay Restoration Fund Advisory Committee.

G. Out of this appropriation, $120,000 from the general fund the second year shall be provided for one
position to support the Commission on Women's Health.

F. Out of this appropriation, $100,000 the second year from the general fund shall be provided for costs
associated with the April 21, 2026, special election.

Department of Elections

78.10 First Year - FY2025 Second Year - FY2026
Financial Assistanceto Localities [$0 $5,000,000
- General (72800)
Funding for Special Electionsand [$0 $5,000,000

Assistance to Localities (72823)(
Fund Sources:

General $0 $5,000,000
Authority: Title 24.2, Chapter 1, Code of Virginia

A. Out of this appropriation, $5,000,000 the second year from the general fund shall be provided to the
Department of Elections for the costs associated with the April 21, 2026, special election. Unless otherwise
prohibited by law, the funding may be used for voter education, administrative costs of the Department, grant
funding to localities to defray the costs of absentee voting in-person, and other costs associated with the April
21, 2026, special eection.

B. Localities shall establish voter satellite offices for the April 21, 2026, special election, that allow for
appropriate access to in-person absentee voting.

84-14.00 EFFECTIVE DATE
ADDITIONAL ENACTMENTS
23. That the provisions of the first enactment of 2019 Acts of Assembly, Chapter 808, shall apply to taxable
years beginning on and after January 1, 2019, but before January 1, 2028, notwithstanding the second
enactment of such act or any provision of law or regulation to the contrary.
34. That § 58.1-1802.1 of the Code of Virginia isamended and reenacted as follows:

§58.1-1802.1. Period of limitations on collection; accrual of interest and penalty.

A. Where the assessment of any tax imposed by this subtitle has been made within the period of limitation
properly applicable thereto, such tax may be collected by levy, by a proceeding in court, or by any other
means available to the Tax Commissioner under the laws of the Commonwealth, but only if such collection
effort is made or instituted within seven years from the date of the assessment of such tax. Except as
otherwise provided in this section, effective for assessments made on and after July 1, 2016, all collection
efforts shall cease after such seven-year period even if initiated during the seven-year period. Prior to the
expiration of any period for collection, the period may be extended by a written agreement between the Tax
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Commissioner and the taxpayer, and subsequent written agreements may likewise extend the period
previously agreed upon. The period of limitations provided in this subsection during which a tax may be
collected shall not apply to executions, levy or other actions to enforce a lien created before the expiration of
the period of limitations by the docketing of a judgment or the filing of a memorandum of lien pursuant to
§ 58.1-1805; nor shall the period of limitations apply to the provisions of 88 8.01-251 and 8.01-458.

B. The running of the period of limitations on collection shall be suspended for (i) the period the
assessment is the subject of a proceeding pursuant to § 58.1-1807, 58.1-1821, 58.1-1825, or 58.1-1828; (ii)
the period the assets of the taxpayer are in the control or custody of any state or federal court, including the
United States Bankruptcy Court; or (iii) the period that an installment agreement entered into by the
taxpayer pursuant to § 58.1-1817 isin effect.

C. If the Department of Taxation has no contact with the delinquent taxpayer for a period of six years and
no memorandum of lien has been appropriately filed in a jurisdiction in which such taxpayer owns real
estate, interest and penalty shall no longer be added to the delinquent tax liability. The mailing of notices by
the Department to the taxpayer's last known address shall constitute contact with the taxpayer.

D. For purposes of this section, the "last known address' of the taxpayer means the address shown on the
most recent return filed by or on behalf of the taxpayer or the address provided in correspondence by or on
behalf of the taxpayer indicating that it is a change of the taxpayer's address.

E. Inany pending or future administrative or judicial proceeding in which the validity of a tax assessment
is an issue, the participation of the Department of Taxation in any capacity shall be considered a collection
effort for purposes of this section.

5. That § 58.1-492 of the Code of Virginia is amended and reenacted as follows:

§58.1-492. Failure by individual, trust or estate to pay estimated tax.

A. In the case of any underpayment of estimated tax by an individual, trust or estate, except as provided in
subsection C, there shall be added to the tax under this chapter for the taxable year an amount determined at
the rate established for interest, under § 58.1-15, upon the amount of the under payment (determined below),
for the period of the underpayment (determined under subsection B). The amount of such addition to the tax
shall be reported and paid at the time of filing the individual income tax return or the fiduciary income tax
return for the taxable year. The amount of the under payment shall be the excess of:

1. The amount of the installment which would be required to be paid if the estimated tax were equal to
ninety percent (sixty-six and two-thirds percent in the case of an individual referred to in § 58.1-490 F,
relating to income from farming) of the tax shown on the return for the taxable year, or if no return was filed,
ninety percent (sixty-six and two-thirds percent in the case of individuals referred to in 8 58.1-490 F, relating
to income from farming) of the tax for such year; or 100 percent of the tax shown on the return of the
taxpayer for the preceding taxable year, whichever isless, over

2. The amount, if any, of the installment paid on or before the last date prescribed for such payment.

B. The period of the underpayment shall run from the date the installment was required to be paid to
whichever of the following datesis the earlier:

1. May 1, if a calendar year, or the fifteenth day of the fourth month following the close of the taxable
year, if afiscal year.

2. With respect to any portion of the underpayment, the date on which such portion is paid. For purposes
of this subdivision a payment of estimated tax on any installment date shall be considered a payment of any
previous under payment only to the extent such payment exceeds the amount of the installment determined
under subdivision A 1 for such installment date.

C. Notwithstanding the provisions of subsections A and B, the addition to the tax with respect to any
under payment of any installment shall not be imposed if the total amount of all payments of estimated tax
made on or before the last date prescribed for the payment of such installment equals or exceeds whichever
of the following is the lesser:

1. The amount which would have been required to be paid on or before such date if estimated tax were
whichever of the following is the least:

a. The tax shown on the return of the individual, trust or estate for the preceding taxable year, if areturn
showing a liability for tax was filed by the individual, trust or estate for the preceding taxable year and such
preceding year was a taxable year of twelve months;

b. An amount equal to the tax computed, at the rates applicable to the taxable year, on the basis of the
taxpayer's status with respect to personal exemptions for the taxable year, otherwise on the basis of the facts
shown on his return for, and the law applicable to, the preceding year; or

¢. An amount equal to ninety percent (sixty-six and two-thirds percent in the case of individuals referred
toin 8 58.1-490 F, relating to income from farming) of the tax for the taxable year computed by placing on
an annualized basis the taxable income for the months in the taxable year ending before the month in which
the installment is required to be paid. For purposes of this paragraph the taxable income shall be placed on
an annualized basis by:

(i) Multiplying by twelve (or, in the case of a taxable year of less than twelve months, the number of
months in the taxable year) the taxable income (computed without deduction of personal exemptions) for the
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months in the taxable year ending before the month in which the installment is required to be paid, or, for a
trust or estate, the months in the taxable year ending before the date that is one month before the month in
which the installment is required to be paid;

(ii) Dividing the resulting amount by the number of monthsin the taxable year ending before the monthin
which such installment date falls, or, for a trust or estate, the months in the taxable year ending before the
date that is one month before the month in which the installment is required to be paid; and

(iii) Deducting from such amount the deductions for personal exemptions allowable for the taxable year
(such personal exemptions being determined as of the last date prescribed for payment of the installment); or

2. An amount equal to ninety percent of the tax computed, at the rates applicable to the taxable year, on
the basis of the actual taxable income for the months in the taxable year ending before the month in which the
installment is required to be paid.

D. For purposes of applying this section:

1. The estimated tax shall be computed without any reduction for the amount which the individual
estimates as his credit under 8§ 58.1-480 (relating to tax withheld at source on wages);

2. The amount of the credit allowed under § 58.1-480 for the taxable year shall be deemed a payment of
estimated tax, and an equal part of such amount shall be deemed paid on each installment date (determined
under 8§ 58.1-491) for such taxable year, unless the taxpayer establishes the dates on which all amounts were
actually withheld, in which case the amounts so withheld shall be deemed payments of estimated tax on the
dates on which such amounts were actually withheld; and

3. There shall be no addition to tax imposed for under payment of estimated tax of $250%$1,000 or less for
the taxable year.

E. The application of this section to taxable years of less than twelve months shall be in accordance with
regulations prescribed by the Tax Commissioner.

6. That the provisions of the fifth enactment of this act shall apply to taxable years beginning on and after
January 1, 2026.
7. That 88 29.1-376 and 59.1-392 of the Code of Virginia are amended and reenacted as follows:

§50.1-376. Limited licenses; transfer of meet; taxation; authority to issue; limitations.

A. Notwithstanding the provisions of § 59.1-375 or § 59.1-378 but subject to such regulations and criteria
as it may prescribe, the Commission is authorized to issue limited licenses, provided such licenses shall
permit any holder to conduct a race meeting or meetings for a period not to exceed 14 days in any calendar
year, or in the case of a significant infrastructure limited licensee, 75 daysin any calendar year.

B. The Commission may at any time, in its discretion, authorize any organization or association licensed
under this section to transfer its race meeting or meetings from its own track or place for holding races, to
the track or place for holding races of any other organization or association licensed under this chapter upon
the payment of any and all appropriate license fees. No such authority to transfer shall be granted without
the express consent of the organization or association owning or leasing the track to which such transfer is
made.

C. For any such meeting the licensee shall retain and pay from the pool the tax as provided in § 59.1-392.

D. No person to whom a limited license has been issued nor any officer, director, partner, or spouse or
immediate family member thereof shall make any contribution to any candidate for public office or public
office holder at thelocal or state level.

E. On and after July 1, 2026, in addition to all other taxes and feesimposed by law, there is hereby levied
a significant infrastructure facility limited license tax upon any significant infrastructure limited licensee.
Any such licensee shall pay to the locality in which a significant infrastructure facility for such licenseeis
located $110,000 for each live racing day at such facility.

§ 59.1-392. Percentage retained; tax.

A. Any person holding an operator's license to operate a horse racetrack or satellite facility in the
Commonwealth pursuant to this chapter shall be authorized to conduct pari-mutuel wagering on horse
racing subject to the provisions of this chapter and the conditions and regulations of the Commission.

B. On pari-mutuel pools generated by wagering at the racetrack on live horse racing conducted within the
Commonwealth, involving win, place, and show wagering, the licensee shall retain a percentage amount
approved by the Commission as jointly requested by a recognized majority horsemen's group and a licensee
and the legitimate breakage, out of which shall be paid 1.25 percent to be distributed as follows: 1.0 percent
to the Commonwealth as a license tax and 0.25 percent to the locality in which the racetrack is located. The
remainder of the retainage shall be paid as provided in subsection D, provided, however, that if the
percentage amount approved by the Commission is other than percent, the amounts provided in subdivisions
D 1, 2, and 3 shall be adjusted by the proportion that the approved percentage amount bears to 18 percent.

C. On pari-mutuel pools generated by wagering at each Virginia satellite facility on live horse racing
conducted within the Commonwealth, involving win, place, and show wagering, the licensee shall retain a
percentage amount approved by the Commission as jointly requested by a recognized majority horsemen's
group and a licensee and the legitimate breakage, out of which shall be paid 1.25 percent to be distributed as
follows: 0.75 percent to the Commonwealth as a license tax, 0.25 percent to the locality in which the satellite
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facility is located, and 0.25 percent to the locality in which the racetrack is located. The remainder of the
retainage shall be paid as provided in subsection D, provided, however, that if the 25 percentage amount
approved by the Commission is other than 18 percent, the amounts provided in subdivisions D 1, 2, and 3
shall be adjusted by the proportion that the approved percentage amount bearsto 18 percent.

D. On pari-mutuel pools generated by wagering at the racetrack and each Virginia satellite facility on
live horse racing conducted within the Commonwealth, involving win, place, and show wagering, the licensee
shall retain a percentage amount approved by the Commission as jointly requested by a recognized majority
horsemen's group and a licensee and the legitimate breakage, out of which shall be paid:

1. Eight percent as purses or prizesto the participantsin such race meeting;

2. Seven and one-half percent and all of the breakage and the proceeds of pari-mutuel tickets unredeemed
180 days from the date on which the race was conducted, to the operator;

3. One percent to the Virginia Breeders Fund;

4. Fifteen one-hundredths percent to the Virginia-Maryland Regional College of Veterinary Medicine;

5. Five one-hundredths percent to the Virginia Horse Center Foundation;

6. Five one-hundredths percent to the Virginia Horse Industry Board; and

7. The remainder of the retainage shall be paid as appropriate under subsection B or C.

E. On pari-mutuel pools generated by wagering at the racetrack on live horse racing conducted within the
Commonwealth involving wagering other than win, place, and show wagering, the licensee shall retain a
percentage amount approved by the Commission as jointly requested by a recognized majority horsemen's
group and a licensee and the legitimate breakage, out of which shall be paid 2.75 percent to be distributed as
follows: 2.25 percent to the Commonwealth as a license tax, and 0.5 percent to the locality in which the
racetrack is located. The remainder of the retainage shall be paid as provided in subsection G, provided,
however, that if the percentage amount approved by the Commission is other than 22 percent, the amounts
provided in subdivisions G 1, 2, and 3 shall be adjusted by the proportion that the approved percentage
amount bearsto 22 percent.

F. On pari-mutuel pools generated by wagering at each Virginia satellite facility on live horse racing
conducted within the Commonwealth involving wagering other than win, place, and show wagering, the
licensee shall retain a percentage amount approved by the Commission as jointly requested by a recognized
majority horsemen's group and a licensee and the legitimate breakage, out of which shall be paid 2.75
percent to be distributed as follows: 1.75 percent to the Commonwealth as a license tax, 0.5 percent to the
locality in which the satellite facility is located, and 0.5 percent to the locality in which the racetrack is
located. The remainder of the retainage shall be paid as provided in subsection G, provided, however, that if
the percentage amount approved by the Commission is other than 22 percent, the amounts provided in
subdivisions G 1, 2, and 3 shall be adjusted by the proportion that the approved percentage amount bears to
22 percent.

G. On pari-mutuel pools generated by wagering at the racetrack and each Virginia satellite facility on
live horse racing conducted within the Commonwealth involving wagering other than win, place, and show
wagering, the licensee shall retain a percentage amount approved by the Commission as jointly requested by
a recognized majority horsemen's group and a licensee and the legitimate breakage, out of which shall be
paid:

1. Nine percent as purses or prizesto the participantsin such race meeting;

2. Nine percent and the proceeds of the pari-mutuel tickets unredeemed 180 days from the date on which
the race was conducted, to the operator;

3. One percent to the Virginia Breeders Fund;

4. Fifteen one-hundredths percent to the Virginia-Maryland Regional College of Veterinary Medicine;

5. Five one-hundredths percent to the Virginia Horse Center Foundation;

6. Five one-hundredths percent to the Virginia Horse Industry Board; and

7. The remainder of the retainage shall be paid as appropriate under subsection E or F.

H. On pari-mutuel wagering generated by simulcast horse racing transmitted from jurisdictions outside
the Commonwealth, the licensee may, with the approval of the Commission, commingle pools with the
racetrack where the transmission emanates or establish separate pools for wagering within the
Commonwealth. All simulcast horse racing in this subsection must comply with the Interstate Horse Racing
Act of 1978 (15 U.S.C. § 3001 et seqg.).

I. On pari-mutuel pools generated by wagering at the racetrack on simulcast horse racing transmitted
from jurisdictions outside the Commonwealth, involving win, place, and show wagering, the licensee shall
retain 1.25 percent of such pool to be distributed as follows: 0.75 percent to the Commonwealth as a license
tax, and 0.5 percent to the Virginia locality in which the racetrack is located.

J. On pari-mutuel pools generated by wagering at each Virginia satellite facility on simulcast horse
racing transmitted from jurisdictions outside the Commonwealth, involving win, place, and show wagering,
the licensee shall retain 1.25 percent of such pool to be distributed as follows: 0.75 percent to the
Commonwealth as a license tax, 0.25 percent to the locality in which the satellite facility is located, and 0.25
percent to the Virginia locality in which the racetrack is located.
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K. On pari-mutuel pools generated by wagering at the racetrack and each Virginia satellite facility on
simulcast horse racing transmitted from jurisdictions outside the Commonwealth, involving win, place, and
show wagering, the licensee shall retain 1.3 percent of such pool to be distributed as follows:

1. One percent of the pool to the Virginia Breeders Fund;

2. Fifteen one-hundredths percent to the Virginia-Maryland Regional College of Veterinary Medicine;

3. Five one-hundredths percent to the Virginia Horse Center Foundation;

4. Five one-hundredths percent to the Virginia Horse Industry Board; and

5. Five one-hundredths percent to the Virginia Thoroughbred Association for the promotion of breeding
in the Commonwealth.

L. On pari-mutuel pools generated by wagering at the racetrack on simulcast horse racing transmitted
from jurisdictions outside the Commonweal th, involving wagering other than win, place, and show wagering,
the licensee shall retain 2.75 percent of such pool to be distributed as follows: 1.75 percent to the
Commonwealth as a license tax, and 1.0 percent to the Virginia locality in which the racetrack is located.

M. On pari-mutuel pools generated by wagering at each Virginia satellite facility on simulcast horse
racing transmitted from jurisdictions outside the Commonwealth, involving wagering other than win, place,
and show wagering, the licensee shall retain 2.75 percent of such pool to be distributed as follows: 1.75
percent to the Commonwealth as a license tax, 0.5 percent to the locality in which the satellite facility is
located, and 0.5 percent to the Virginia locality in which the racetrack is |ocated.

N. On pari-mutuel pools generated by wagering at the racetrack and each Virginia satellite facility on
simulcast horse racing transmitted from jurisdictions outside the Commonwealth, involving wagering other
than win, place, and show wagering, the licensee shall retain 1.3 percent of such pool to be distributed as
follows:

1. One percent of the pool to the Virginia Breeders Fund;

2. Fifteen one-hundredths percent to the Virginia-Maryland Regional College of Veterinary Medicine;

3. Five one-hundredths percent to the Virginia Horse Center Foundation;

4. Five one-hundredths percent to the Virginia Horse Industry Board; and

5. Five one-hundredths percent to the Virginia Thoroughbred Association for the promotion of breeding
in the Commonwealth.

O. Moneys payable to the Commonwealth shall be deposited in the general fund. Gross receipts for
license tax purposes under Chapter 37 (8 58.1-3700 et seq.) of Title 58.1 shall not include pari-mutuel
wagering pools and license taxes authorized by this section.

P. All payments by the licensee to the Commonwealth or any locality shall be made within five days from
the date on which such wagers are received by the licensee. All payments by the licensee to the Virginia
Breeders Fund shall be made to the Commission within five days from the date on which such wagers are
received by the licensee. All payments by the licensee to the Virginia-Maryland Regional College of
Veterinary Medicine, the Virginia Horse Center Foundation, the Virginia Horse Industry Board, and the
Virginia Thoroughbred Association shall be made by the first day of each quarter of the calendar year. All
payments made under this section shall be used in support of the policy of the Commonwealth to sustain and
promote the growth of a native industry.

Q. If a satellite facility is located in more than one locality, any amount a licensee is required to pay
under this section to the locality in which the satellite facility is located shall be prorated in equal shares
among those localities.

R. Any contractual agreement between a licensee and other entities concerning the distribution of the
remaining portion of the retainage under subsections | through N and subsections U and V shall be subject to
the approval of the Commission.

S. The recognized majority horsemen's group racing at a licensed race meeting may, subject to the
approval of the Commission, withdraw for administrative costs associated with serving the interests of the
horsemen an amount not to exceed two percent of the amount in the horsemen's account.

T. The legitimate breakage from each pari-mutuel pool for live, historical, and simulcast horse racing
shall be distributed as follows:

1. Seventy percent to be retained by the licensee to be used for capital improvements that are subject to
approval of the Commission; and

2. Thirty percent to be deposited in the Racing Benevolence Fund, administered jointly by the licensee and
the recognized majority horsemen's group racing at a licensed race meeting, to be disbursed with the
approval of the Commission for gambling addiction and substance abuse counseling, recreational,
educational, or other related programs.

U. on pari-mutuel pools generated by wagering on historical horse racing er the fist 3,000 terminrals
autherized, the licensee shall retain 425 1.30 percent of such pool to be distributed as follows:

1. a. If generated at a racetrack, 8:5 0.56 percent to the locality in which the racetrack is located; or

b. If generated at a satellite facility before July 1, 2026, 8:25 0.28 percent to the locality in which the
satellite facility is located and 8:25 0.28 percent to the Virginia locality in which the racetrack is located. If
generated at a satellite facility on and after July 1, 2026, 0.56 percent to the locality in which the satellite
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facility is located;

2. To the Problem Gambling Treatment and Support Fund established pursuant to § 37.2-314.02, 0.01
per cent;

3. Tothe (i) Virginia Breeders Fund, (ii) Virginia-Maryland Regional College of Veterinary Medicine for
its equine programs, (iii) Virginia Horse Center Foundation, and (iv) Virginia Horse Industry Board, 0.025
percent each; and

4. The remainder to the Commonwealth as a license tax.

- On parimutuel poels generated by wagering en historical herse raeing on the 2,000 terminals
adtherized by the seventh enaetment of Chapters 1197 and 1248 of the Acts of Assembly of 2020; the Heensee
shall retain 1-6 pereent of sueh pool to be distributed as felows:

1. & H generated at a racetrack; 0:64 percent to the locality in which the racetrack is located: or

b. H generated at a satelite facitity; 8:32 percent to the lecatity in which the satellite factity is lecated
and 6:32 pereent to the Virginta lecality in which the racetrack is loeated:

2. Fo the Problem Gambling Freatment and Suppert Fund established pursuant to § 372-314-2; 6:6%

pereent:

3. Fo the {(H Virginia Breeders Fund: () Virginia-Marytand Regional Cellege of Meterinary Medietne for
Hs egudine programs; (b Virginia Horse Center Fodndation; and (W) Virginia Herse Hadustry Beard; 8:025
pereent each: and

4. Fhe rerainder to the Commonwealth as a Heense tax”.

| VETO THISITEM, ENACTMENT 8 ON PAGES 775-776 /5 Glenn Youngkin 3-24-2025

8. That § 59.1-391 of the Code of Virginia is amended and reenacted as follows:

§59.1-391. Local referendum required.

The A. Except as provided in subsection B, the Commission shall not grant any initial license to construct,
establish, operate or own a racetrack or satellite facility until a referendum approving the question is held in
each county, city, or town in which such track or satellite facility isto be located, in the following manner:

1. A petition, signed by five percent of the qualified voters of such county, city, or town shall be filed with
the circuit court of such county, city, or town asking that a referendum be held on the question, " Shall pari-
mutuel wagering be permitted at a licensed racetrack in (name of such county, city, or town) on live horse
racing at, and on simulcast horse racing transmitted from another jurisdiction to, the licensed racetrack on
such days as may be approved by the Virginia Racing Commission in accordance with Chapter 29
(859.1-364 et seq.) of Title 59.1 of the Code of Virginia?" In addition, or in the alternative, such petition may
ask that a referendum be held on the question, "Shall pari-mutuel wagering be permitted in
(the name of such county, city, or town) at satellite facilities in accordance with Chapter
29 (8§ 59.1-364 et seq.) of Title 59.1 of the Code of Virginia?"

2. Following the filing of such petition, the court shall, by order of record entered in accordance with
§ 24.2-684.1, require the regular election officers of such city, county, or town to cause a special election to
be held to take the sense of the qualified voters on the question. Such election shall be on a day designated by
order of such court, but shall not be later than the next general election unless such general election iswithin
60 days of the date of the entry of such order, nor shall it be held on a date designated as a primary election.

3. The clerk of such court of record of such city, county, or town shall publish notice of such electionin a
newspaper of general circulation in such city, county, or town once a week for three consecutive weeks prior
to such election.

4. The regular election officers of such city or county shall open the polls at the various voting placesin
such city or county on the date specified in such order and conduct such election in the manner provided by
law. The election shall be by ballot which shall be prepared by the electoral board of the city, county, or town
and on which shall be printed either or both of the following questions:

"Shall pari-mutuel wagering be permitted at a licensed racetrack in on live horse
racing at, and on simulcast horse racing transmitted from another jurisdiction to, the licensed racetrack on
such days as may be approved by the Virginia Racing Commission in accordance with Chapter 29
(8 59.1-364 et seq.) of Title 59.1 of the Code of Virginia?

"Shall pari-mutuel wagering be permitted in at satellite facilities in accordance with

Chapter 29 (8 59.1-364 et seq.) of Title 59.1 of the Code of Virginia?

In the blank shall be inserted the name of the city, county, or town in which such election is held. Any
voter desiring to vote "Yes" shall mark a check (v) mark or a Cross (vor) mark or aline (-) in the square
provided for such purpose immediately preceding the word "Yes," leaving the square immediately preceding
the word "No" unmarked. Any voter desiring to vote "No" shaII mark a check (v) mark or a cross (v or ) mark
or aline (-) in the square provided for such purpose immediately preceding the word "No," leaving the
square immediately preceding the word "Yes" unmar ked.
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The ballots shall be counted, returns made and canvassed as in other elections, and the results certified
by the electoral board to the court ordering such election. Thereupon, such court shall enter an order
proclaiming the results of such election and a duly certified copy of such order shall be transmitted to the
Commission and to the governing body of such city, county, or town.

No such referendum as described above shall be held more often than every three years in the same
county, city, or town.

A subsequent local referendum shall be required if a license has not been granted by the Commission
within five years of the court order proclaiming the results of the election. Town, for purposes of this section,
means any town with a population of 5,000 or more.

B. Notwithstanding subsection A and any provision of law or regulation to the contrary, for any city,
county, or town (i) that has not passed a referendum authorizing pari-mutuel wagering pursuant to
subsection A on or after July 1, 2018, and (ii) in which no pari-mutuel wagering at satellite facilities on
historical horse racing was authorized by the Commission on or before January 1, 2025, the Commission
shall not authorize a licensee to construct, establish, operate, or own a satellite facility until a referendum
approving the question is held on or after July 1, 2025, in such county, city, or town in which such satellite
facility isto be located, in the following manner:

1. A petition, signed by five percent of the qualified voters of such county, city, or town shall be filed with
the circuit court of such county, city, or town asking that a referendum be held on the question, "Shall pari-
mutuel wagering on historical horse racing be permitted in (the name of such county, city,
or town) at satellite facilities in accordance with Chapter 29 (8§ 59.1-364 et seq.) of Title 59.1 of the Code of
Virginia?"

2. Following the filing of such petition, the court shall, by order of record entered in accordance with
§ 24.2-684.1, require the regular election officers of such city, county, or town to cause a special election to
be held to take the sense of the qualified voters on the question. Such election shall be on a day designated by
order of such court, but shall not be later than the next general election unless such general election iswithin
60 days of the date of the entry of such order, nor shall it be held on a date designated as a primary el ection.

3. The clerk of such court of record of such city, county, or town shall publish notice of such electionin a
newspaper of general circulation in such city, county, or town once a week for three consecutive weeks prior
to such election.

4. The regular election officers of such city or county shall open the polls at the various voting placesin
such city or county on the date specified in such order and conduct such election in the manner provided by
law. The election shall be by ballot which shall be prepared by the electoral board of the city, county, or town
and on which shall be printed either or both of the following questions:

"Shall pari-mutuel wagering on historical horse racing be permitted in at satellite
facilities in accordance with Chapter 29 (8 59.1-364 et seq.) of Title 59.1 of the Code of Virginia?

[]Yes

] No"

In the blank shall be inserted the name of the city, county, or town in which such election is held. Any
voter desiring to vote "Yes" shall mark a check (v) mark or a cross (v or ) mark or a line (-) in the square
provided for such purpose immediately preceding the word "Yes," leaving the square immediately preceding
the word "No" unmarked. Any voter desiring to vote "No" shall mark a check (v) mark or a cross (v or ) mark
or aline (-) in the square provided for such purpose immediately preceding the word "No," leaving the
square immediately preceding the word "Yes' unmarked.vThe ballots shall be counted, returns made and
canvassed as in other elections, and the results certified by the electoral board to the court ordering such
election. Thereupon, such court shall enter an order proclaiming the results of such election and a duly
certified copy of such order shall be transmitted to the Commission and to the governing body of such city,
county, or town.

No such referendum as described in this subsection shall be held more often than every five yearsin the
same county, city, or town.

The provisions of this subsection shall not apply to the City of Emporia, City of Hampton, City of
Richmond, the County of New Kent, the Town of Collinsville, Town of Dumifries, or the Town of Vinton.

9. That 88 58.1-439.29 and 58.1-439.30 of the Code of Virginia are amended and reenacted as follows:;

§ 58.1-439.29. Definitions.

As used in thisarticle, unless the context requires a different meaning:

"Authority" means the Virginia Housing Development Authority, or its successor agency.

"Balance of State Pool" means the pool defined within the Qualified Allocation Plan promulgated by the
Authority pursuant to § 42 of the Internal Revenue Code, as amended.

"Credit period" means the credit period as defined in 8 42(f)(1) of the Internal Revenue Code, as
amended.

"Eligibility certificate" means a certificate issued by the Authority to the owner of a qualified project
certifying that such project qualifies for the Virginia housing opportunity tax credit authorized by this article,
and specifying the amount of housing opportunity tax credits that the owner of such qualified project may
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claim in each year of the credit period. The Authority shall issue an eligibility certificate to a qualified
project upon the Authority's approval of a final cost certification that complies with the Authority's
requirements.

"Federal low-income housing tax credit" means the federal tax credit as provided in § 42 of the Internal
Revenue Code, as amended.

"Housing opportunity tax credit” or "tax credit" means the tax credit created by this article.

"Qualified project" means a qualified low-income building, as defined in § 42(c) of the Internal Revenue
Code, as amended, that islocated in Virginia, is placed in service on or after January 1, 2021, and isissued
an dligihility certificate.

"Qualified taxpayer" means a taxpayer owning an interest, direct or indirect, through one or more pass-
through entities, in a qualified project at any time prior to filing a tax return claiming a housing opportunity
tax credit.

"Taxpayer" means an individual, corporation, S corporation, partnership, limited partnership, limited
liability partnership, limited liability company, joint venture, or nonprofit organization.

"Virginia tax liability" means the income taxes imposed by Articles 2 (8 58.1-320 et seq.), 6 (8 58.1-360 et
seq.), and 10 (8§ 58.1-400 et seq.) of this chapter, Chapter 12 (8§ 58.1-1200 et seq.), Article 1 (§ 58.1-2500 et
seq.) of Chapter 25, and Article 2 (8§ 58.1-2620 et seq.) of Chapter 26. An insurance company claiming a
housing opportunity tax credit against the taxes, licenses, and other fees, fines, and penalties imposed by
Article 1 of Chapter 25, including any retaliatory tax imposed on insurance companies by the Code of
Virginia, shall not be required to pay any additional tax as a result of claiming the housing opportunity tax
credit. The housing opportunity tax credit may fully offset any retaliatory tax imposed by the Code of
Virginia.

§ 58.1-439.30. Virginia housing opportunity tax credit.

A. Subject to the provisions of subsection H, a housing opportunity tax credit shkald may be allowed for
each qualified project for each year of the credit period, in an amount up to the amount of federal low-
income housing tax credit allocated or allowed by the Authority to such qualified project. The credit shall be
allowed ratably for each qualified project, with one-tenth of the total credit amount allowed annually for 10
years over the credit period, except that there shall be a reduction in the tax credit allowable in the first year
of the credit period due to the calculation in 26 U.S.C. § 42(f)(2) and any reduction by reason of 26 U.SC. §
42(f)(2) in the credit allowable for the first taxable year of the credit period shall be allowable for the first
taxable year following the credit period.

B. 1. For taxable years beginning on and after January 1, 2021, but before January 1, 26262031, a
gualified taxpayer may claim a housing opportunity tax credit against its Virginia tax liability prior to
reduction by any other credits allowed the taxpayer. The housing opportunity tax credit may be allocated by
pass-through entities to some or all of its partners, members, or shareholders in any manner agreed to by
such persons, regardless of whether or not any such person is allocated or allowed any portion of any federal
low-income housing tax credit with respect to the qualified project, whether or not the allocation of the
housing opportunity tax credit under the terms of the agreement has substantial economic effect within the
meaning of 8§ 704(b) of the Internal Revenue Code, and whether any such person is deemed a partner for
federal income tax purposes as long as the partner or member would be considered a partner or member as
defined under applicable state law, and has been admitted as a partner or member on or prior to the date for
filing the qualified taxpayer's tax return, including any amendments thereto, with respect to the year of the
housing opportunity tax credit. Such pass-through entities or qualified taxpayer may assign all or any part of
its interest, including its interest in the tax credits, to one or more pass-through entities or qualified
taxpayers, and the qualified taxpayer shall be able to claim the housing opportunity tax credit so long asits
interest isacquired prior to the filing of its tax return claiming the housing opportunity tax credit.

2. If a housing opportunity tax credit has been awarded according to the terms of subsection G prior to
January 1, 26262031, such credit may continue to be claimed on a return for taxable years on and after
January 1, 20262031, but only pursuant to the applicable credit period specified in § 58.1-439.29.

C. The housing opportunity tax credit authorized by this article shall not be refundable. Any housing
opportunity tax credit not used in a taxable year may be carried forward by a qualified taxpayer for the
succeeding five years.

D. A qualified taxpayer claiming a housing opportunity tax credit shall submit a copy of the eligibility
certificate at the time of filing its tax return with the Department. If the owner of the qualified project has
applied to the Authority for the eligibility certificate but the Authority has not yet issued the eligibility
certificate at the time the qualified taxpayer filesits original tax return claiming the housing opportunity tax
credit, the taxpayer may claim the housing opportunity tax credit based upon the amount of tax credit set
forth in the award letter issued by the Authority for the housing opportunity tax credit issued to the qualified
project and shall amend itstax return to include the eligibility certificate upon its receipt. If the amount of tax
credit in the eligibility certificate is different than the amount of tax credit previously claimed, the taxpayer
shall adjust the tax credit amount claimed on the amended tax return.

E. If under § 42 of the Internal Revenue Code, as amended, a portion of any federal low-income housing
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credits taken on a qualified project is required to be recaptured or is otherwise disallowed during the credit
period, the taxpayer claiming housing opportunity tax credits with respect to such project shall also be
required to recapture a portion of any tax credits authorized by this article. The percentage of housing
opportunity tax credits subject to recapture shall be equal to the percentage of federal low-income housing
credits subject to recapture or otherwise disallowed during such period. Any tax credits recaptured or
disallowed shall increase the income tax liability of the qualified taxpayer who claimed the tax creditsin a
like amount and shall be included on the tax return of the qualified taxpayer submitted for the taxable year in
which the recapture or disallowance event is identified. The balance of any tax credits recaptured or
disallowed shall be allocated by the Authority for any qualified project in accordance with subsection G.

F. The Authority shall administer the housing opportunity tax credit program and shall be authorized to
promulgate the regulations and guidelines necessary to implement and administer this article. Such
regulations and guidelines may include the imposition of application, allocation, certification, and
monitoring fees designed to recoup the costs of the Authority in administering the housing opportunity tax
credit program.

G. 1. Any housing opportunity tax credit amounts authorized in a calendar year that are subsequently (i)
canceled and returned to the Authority or (ii) recaptured or disallowed pursuant to subsection E may be
awarded in the following calendar year, but no later than December 31, 20252030. |f the amount of housing
opportunity tax credits authorized in a calendar year for qualified projectsis less than the total amount of
credits available for qualified projects under subdivision H 2, the balance of such credits, in an amount not
greater than 15 percent of the amount of credits available for qualified projects under subdivision H 2, (a)
shall be allocated by the Authority for any qualified project in the following calendar year, (b) shall not be
allocated at any time after such following calendar year, and (c) shall be allocated no later than December
31, 26252030.

2. Such housing opportunity tax credits issued pursuant to this subsection shall be allowed ratably, with
one-tenth of the total amount of credits allowed annually for 10 years over the credit period, except that there
shall be a reduction in the tax credit allowable in the first year of the credit period due to the calculation in
26 U.S.C. § 42(f)(2) and any reduction by reason of 26 U.S.C. § 42(f)(2) in the credit allowable for the first
taxable year of the credit period shall be allowable for the first taxable year following the credit period.

H.1. Notwithstanding any other provision of law to the contrary, the aggregate amount of housing
opportunity tax credits authorized for all qualified projects under this article shall not exceed $575 million
across all calendar years.

2. The total amount of housing opportunity tax credits authorized for qualified projects under this article
shall not exceed $15 million for calendar year 2021.

2 3. For calendar years 2022 through 2025, the total amount of housing opportunity tax credits
authorized for qualified projects under this article shall not exceed $60 million per calendar year. Sueh
eredits issded each ealendar year shaH be aHowed ratably, with ene-tenth of the total areunt of eredits
aHewed annuaHy for 10 years ever the eredit period; exeept that there shal be a reduetion i the tax eredit
aHewable i the first year of the eredit period due to the ealeulation in 26 U-SC. § 42(H{2) and any reduetion
by reasen of 26 U-SC: § 42({2) in the eredit allewable for the first taxable year of the eredit peried shal be
aHowable for the first taxable year foHowing the eredit period:

3. Netwithstanding any ether provision of taw te the eontrary; the aggregate ameunt of heusihg

mmmmwmmmmmmw%%m
across aH ealendar years:

4. For calendar years 2026 through 2030, the total amount of housing opportunity tax credits authorized
for qualified projects under this article shall not exceed $64 million per calendar year.

5. Such credits issued on and after January 1, 2022, shall be allowed ratably, with one-tenth of the total
amount of credits allowed annually for 10 years over the credit period, except that there shall be a reduction
in the tax credit allowable in the first year of the credit period due to the calculation in 26 U.S.C. § 42(f)(2)
and any reduction by reason of 26 U.S.C. 8§ 42(f)(2) in the credit allowable for the first taxable year of the
credit period shall be allowable for the first taxable year following the credit period.

I. Notwithstanding any provision of law or regulation to the contrary, only Virginia housing opportunity
tax credits awarded in calendar year 2021, up to a maximum of $15 million total for all taxpayersin all
taxable years, may be claimed pursuant to the provisions of this section as set forth in Chapter 495 of the
Acts of Assembly of 2021, Special Session |, prior to its amendment by the ninth enactment of Chapter 2 of
the Acts of Assembly of 2022, Special Session |.

J. The Authority shall, upon request from the Chairs of the House Committee on Appropriations, the
House Committee on Finance, and the Senate Committee on Finance and Appropriations, provide
information, data, and any other requested advisement on the potential structure and cost of a separately
authorized certificated Virginia housing opportunity tax credit program that would allow a qualified project
to sell all or any portion of its Virginia housing opportunity tax credits, to one or more unrelated taxpayers
based on findings in the report of the Department of Housing and Community Development and the Authority
stakeholder advisory group submitted pursuant to Chapter 517 of the Acts of Assembly of 2020.
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K. 1. Of the $60 million of Virginia housing opportunity tax credits authorized per calendar year from
2022 through 2025 for qualified projects by the Authority pursuant to this article, $20 million of such credits
shall be first allocated exclusively for qualified projects located in a locality with a population no greater
than 35,000 as determined by the most recent United States census.

2. Of the $64 million of Virginia housing opportunity tax credits authorized per calendar year from 2026
through 2030 for qualified projects by the Authority pursuant to this article, $20 million of such credits shall
be reserved for qualified projects located in a geographic area within the Balance of State Pool. The
Authority shall notify the Virginia Housing Commission upon any change to the Balance of Sate Pool.

3. Such allocation of Virginia housing opportunity tax credits shall constitute the minimum amount of
such tax credits to be allocated for qualified projects in such localities. However, if the amount of such tax
credits requested for qualified projects in such localities is less than the total amount of such credits
available for qualified projects in such localities, the balance of such credits shall be allocated for any
qualified project, regardless of location. In allocating or allowing such credits to qualified projects in such
localities, the Authority shal may give equal consideration to qualified projects allocated or allowed a
federal low-income housing credit in an amount equal to the 10-year present value calculation of the
per centages prescribed under 26 U.S.C. 88 42(b)(1)(B)(i) and 42(b)(1)(B)(ii).

10. That § 65.2-107 of the Code of Virginiais amended and reenacted as follows:

8 65.2-107. Post-traumatic stress disorder, anxiety disorder, or depressive disorder incurred by law-
enforcement officers and firefighters.

A. As used in this section:

"Anxiety disorder" means a disorder that meets the diagnostic criteria for one or more of the anxiety
disorders specified in the most recent edition of the Diagnostic and Satistical Manual of Mental Disorders
published by the American Psychiatric Association.

"Depressive disorder” means a disorder that meets the diagnostic criteria for one or more of the
depressive disorders specified in the most recent edition of the Diagnostic and Satistical Manual of Mental
Disorders published by the American Psychiatric Association.

"Firefighter" means any (i) salaried firefighter, including special forest wardens designated pursuant to
§10.1-1135, emergency medical services personnel, and local or state fire scene investigator and (ii)
volunteer firefighter and volunteer emergency medical services personnel.

"In the line of duty" means any action that a law-enforcement officer or firefighter was obligated or
authorized to perform by rule, regulation, written condition of employment service, or law.

"Law-enforcement officer” means any (i) member of the State Police Officers Retirement System; (ii)
member of a county, city, or town police department; (iii) sheriff or deputy sheriff; (iv) Department of
Emergency Management hazardous materials officer; (v) city sergeant or deputy city sergeant of the City of
Richmond; (vi) Virginia Marine Police officer; (vii) conservation police officer who is a full-time sworn
member of the enforcement division of the Department of Wildlife Resources; (viii) Capitol Police officer;
(ix) special agent of the Virginia Alcoholic Beverage Control Authority appointed under the provisions of
Chapter 1 (8 4.1-100 et seq.) of Title 4.1; (x) for such period that the Metropolitan Washington Airports
Authority voluntarily subjects itself to the provisions of this chapter as provided in § 65.2-305, officer of the
police force established and maintained by the Metropolitan Washington Airports Authority; (xi) officer of
the police force established and maintained by the Norfolk Airport Authority; (xii) sworn officer of the police
force established and maintained by the Virginia Port Authority; or (xiii) campus police officer appointed
under Article 3 (8 23.1-809 et seq.) of Chapter 8 of Title 23.1 and employed by any public institution of
higher education.

"Mental health professional” means a board-certified psychiatrist or a psychologist licensed pursuant to
Title 54.1 who has experience diagnosing and treating post-traumatic stress disorder.

"Post-traumatic stress disorder" means a disorder that meets the diagnostic criteria for post-traumatic
stress disorder as specified in the most recent edition of the Diagnostic and Satistical Manual of Mental
Disorders published by the American Psychiatric Association.

"Qualifying event" means an incident or exposure occurring in the line of duty on or after July 1, 2020,
for post-traumatic stress disorder, and for purposes of subdivisions 1 through 4 of this definition, on or after
July 1, 2023, for anxiety disorder or depressive disorder:

1. Resulting in serious bodily injury or death to any person or persons,

2. Involving a minor who has been injured, killed, abused, or exploited;

3. Involving an immediate threat to life of the claimant or another individual;

4. Involving mass casualties; or

5. Responding to crime scenes for investigation.

B. Post-traumatic stress disorder, anxiety disorder, or depressive disorder incurred by a law-enforcement
officer or firefighter is compensable under thistitleif:

1. A mental health professional examines a law-enforcement officer or firefighter and diagnoses the law-
enforcement officer or firefighter as suffering from post-traumatic stress disorder, anxiety disorder, or
depressive disorder as a result of the individual's undergoing a qualifying event;
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2. The post-traumatic stress disorder, anxiety disorder, or depressive disorder resulted from the law-
enforcement officer's or firefighter's acting in the line of duty and, in the case of a firefighter, such firefighter
complied with federal Occupational Safety and Health Act standards adopted pursuant to 29 C.F.R.
1910.134 and 29 C.F.R. 1910.156;

3. The law-enforcement officer's or firefighter's undergoing a qualifying event was a substantial factor in
causing his post-traumatic stress disorder, anxiety disorder, or depressive disorder;

4. Such qualifying event, and not another event or source of stress, was the primary cause of the post-
traumatic stress disorder, anxiety disorder, or depressive disorder; and

5. The post-traumatic stress disorder, anxiety disorder, or depressive disorder did not result from any
disciplinary action, work evaluation, job transfer, layoff, demotion, promotion, termination, retirement, or
similar action of the law-enforcement officer or firefighter.

Any such mental health professional shall comply with any workers' compensation guidelines for
approved medical providers, including guidelines on release of past or contemporaneous medical records.

C. Notwithstanding any provision of this title, workers' compensation benefits for any law-enforcement
officer or firefighter payable pursuant to this section shall (i) include any combination of medical treatment
prescribed by a board-certified psychiatrist or a licensed psychologist, temporary total incapacity benefits
under 8§ 65.2-500, and temporary partial incapacity benefits under § 65.2-502 and (ii) be provided for a
maximum of 52 104 weeks from the date of diagnosis. No medical treatment, temporary total incapacity
benefits under § 65.2-500, or temporary partial incapacity benefits under 8§ 65.2-502 shall be awarded
beyond four years from the date of the qualifying event that formed the basis for the claim for benefits under
this section. The weekly benefits received by a law-enforcement officer or a firefighter pursuant to § 65.2-500
or 65.2-502, when combined with other benefits, including contributory and noncontributory retirement
benefits, Social Security benefits, and benefits under a long-term or short-term disability plan, but not
including payments for medical care, shall not exceed the average weekly wage paid to such law-enforcement
officer or firefighter.

D. No later than January 1, 2021, each employer of law-enforcement officers or firefighters shall (i) make
peer support available to such law-enforcement officers and firefighters and (ii) refer a law-enforcement
officer or firefighter seeking mental health care services to a mental health professional.

E. Each fire basic training program conducted or administered by the Department of Fire Programs or a
municipal fire department in the Commonwealth shall provide, in consultation with the Department of
Behavioral Health and Devel opmental Services, resilience and self-care technique training for any individual
who begins basic training as a firefighter on or after July 1, 2021.

11. That 88 58.1-322.03, 58.1-339.8, and 58.1-390.3 of the Code of Virginia are amended and reenacted as
follows:

§58.1-322.03. Virginia taxable income; deductions.

In computing Virginia taxable income pursuant to 8§ 58.1-322, there shall be deducted from Virginia
adjusted grossincome as defined in § 58.1-321:

1. a. The amount allowable for itemized deductions for federal income tax purposes where the taxpayer
has elected for the taxable year to itemize deductions on his federal return, but reduced by the amount of
income taxes imposed by the Commonwealth or any other taxing jurisdiction and deducted on such federal
return and increased by an amount that, when added to the amount deducted under § 170 of the Internal
Revenue Code for mileage, results in a mileage deduction at the state level for such purposes at a rate of 18
cents per mile; or

b. Provided that the taxpayer has not itemized deductions for the taxable year on his federal income tax
return; (i) for taxable years beginning before January 1, 2019, and on and after January 1, 20262027 $3,000
for single individuals and $6,000 for married persons (one-half of such amounts in the case of a married
individual filing a separate return); (ii) for taxable years beginning on and after January 1, 2019, but before
January 1, 2022, $4,500 for single individuals and $9,000 for married persons (one-half of such amountsin
the case of a married individual filing a separate return); (iii) for taxable years beginning on and after
January 1, 2022, but before January 1, 2024, $8,000 for single individuals and $16,000 for married persons
(one-half of such amounts in the case of a married individual filing a separate return);-and (iv) for taxable
years beginning on and after January 1, 2024, but before January 1, 26262025, $8,500 for single individuals
and $17,000 for married persons (one-half of such amounts in the case of a married individual filing a
separate return); and (v) for taxable years beginning on and after January 1, 2025, but before January 1,
2027, $8,750 for single individuals and $17,500 for married persons (one-half of such amounts in the case of
amarried individual filing a separate return). For purposes of this section, any person who may be claimed
as a dependent on another taxpayer's return for the taxable year may compute the deduction only with
respect to earned income.

2. a. A deduction in the amount of $930 for each personal exemption allowable to the taxpayer for federal
income tax pur poses.

b. Each blind or aged taxpayer as defined under 8§ 63(f) of the Internal Revenue Code shall be entitled to
an additional personal exemption in the amount of $800.


https://law.lis.virginia.gov/vacode/65.2-500/
https://law.lis.virginia.gov/vacode/65.2-502/
https://law.lis.virginia.gov/vacode/65.2-500/
https://law.lis.virginia.gov/vacode/65.2-502/
https://law.lis.virginia.gov/vacode/65.2-500/
https://law.lis.virginia.gov/vacode/65.2-502/
https://law.lis.virginia.gov/vacode/58.1-322.03/
https://law.lis.virginia.gov/vacode/58.1-339.8/
https://law.lis.virginia.gov/vacode/58.1-390.3/
https://law.lis.virginia.gov/vacode/58.1-322.03/
https://law.lis.virginia.gov/vacode/58.1-322/
https://law.lis.virginia.gov/vacode/58.1-321/

741
742
743
744
745
746
747
748
749
750
751
752
753
754
755
756
757
758
759
760
761
762
763

765
766
767
768
769
770
771
772
773
774
775
776
7
778
779
780
781
782
783
784
785
786
787
788
789
790
791
792
793
794
795
796
797
798
799
800
801
802

13 0f 18

The additional deduction for blind or aged taxpayers allowed under this subdivision shall be allowable
regardless of whether the taxpayer itemizes deductions for the taxable year for federal income tax purposes.

3. A deduction equal to the amount of employment-related expenses upon which the federal credit is based
under § 21 of the Internal Revenue Code for expenses for household and dependent care services necessary
for gainful employment.

4. An additional $1,000 deduction for each child residing for the entire taxable year in a home under
permanent foster care placement as defined in § 63.2-908, provided that the taxpayer can also claimthe child
as a personal exemption under § 151 of the Internal Revenue Code.

5. a. A deduction in the amount of $12,000 for individuals born on or before January 1, 1939.

b. A deduction in the amount of $12,000 for individuals born after January 1, 1939, who have attained the
age of 65. This deduction shall be reduced by $1 for every $1 that the taxpayer's adjusted federal adjusted
gross income exceeds $50,000 for single taxpayers or $75,000 for married taxpayers. For married taxpayers
filing separately, the deduction shall be reduced by $1 for every $1 that the total combined adjusted federal
adjusted gross income of both spouses exceeds $75,000.

For the purposes of this subdivision, "adjusted federal adjusted gross income" means federal adjusted
gross income minus any benefits received under Title 11 of the Social Security Act and other benefits subject
to federal income taxation solely pursuant to § 86 of the Internal Revenue Code, as amended.

6. The amount an individual pays as a fee for an initial screening to become a possible bone marrow
donor, if (i) theindividual is not reimbursed for such fee or (ii) the individual has not claimed a deduction for
the payment of such fee on his federal income tax return.

7. a. A deduction shall be allowed to the purchaser or contributor for the amount paid or contributed
during the taxable year for a prepaid tuition contract or college savings trust account entered into with the
Commonwealth Savers Plan, pursuant to Chapter 7 (8 23.1-700 et seq.) of Title 23.1. Except as provided in
subdivision b, the amount deducted on any individual income tax return in any taxable year shall be limited
to $4,000 per prepaid tuition contract or college savings trust account. No deduction shall be allowed
pursuant to this subdivision 7 if such payments or contributions are deducted on the purchaser's or
contributor's federal income tax return. If the purchase price or annual contribution to a college savings trust
account exceeds $4,000, the remainder may be carried forward and subtracted in future taxable years until
the purchase price or college savings trust contribution has been fully deducted; however, except as provided
in subdivision b, in no event shall the amount deducted in any taxable year exceed $4,000 per contract or
college savings trust account. Notwithstanding the statute of limitations on assessments contained in
§ 58.1-312, any deduction taken hereunder shall be subject to recapture in the taxable year or yearsin which
distributions or refunds are made for any reason other than (i) to pay qualified higher education expenses, as
defined in § 529 of the Internal Revenue Code or (ii) the beneficiary's death, disability, or receipt of a
scholarship. For the purposes of this subdivision, "purchaser" or "contributor” means the person shown as
such on the records of the Commonwealth Savers Plan as of December 31 of the taxable year. In the case of
a transfer of ownership of a prepaid tuition contract or college savings trust account, the transferee shall
succeed to the transferor's tax attributes associated with a prepaid tuition contract or college savings trust
account, including, but not limited to, carryover and recapture of deductions.

b. A purchaser of a prepaid tuition contract or contributor to a college savings trust account who has
attained age 70 shall not be subject to the limitation that the amount of the deduction not exceed $4,000 per
prepaid tuition contract or college savings trust account in any taxable year. Such taxpayer shall be allowed
a deduction for the full amount paid for the contract or contributed to a college savings trust account, less
any amounts previously deducted.

8. The total amount an individual actually contributed in fundsto the Virginia Public School Construction
Grants Program and Fund, established in Chapter 11.1 (8§ 22.1-175.1 et seq.) of Title 22.1, provided that the
individual has not claimed a deduction for such amount on his federal income tax return.

9. An amount equal to 20 percent of the tuition costs incurred by an individual employed as a primary or
secondary school teacher licensed pursuant to Chapter 15 (8 22.1-289.1 et seq.) of Title 22.1 to attend
continuing teacher education courses that are required as a condition of employment; however, the deduction
provided by this subdivision shall be available only if (i) the individual is not reimbursed for such tuition
costs and (ii) the individual has not claimed a deduction for the payment of such tuition costs on his federal
income tax return.

10. The amount an individual pays annually in premiums for long-term health care insurance, provided
that the individual has not claimed a deduction for federal income tax purposes, or, for taxable years
beginning before January 1, 2014, a credit under § 58.1-337.11. For taxable years beginning on and after
January 1, 2014, no such deduction for long-term health care insurance premiums paid by the individual
during the taxable year shall be allowed if the individual has claimed a federal income tax deduction for such
taxable year for long-term health care insurance premiums paid by him.

11. Contract payments to a producer of quota tobacco or a tobacco quota holder, or their spouses, as
provided under the American Jobs Creation Act of 2004 (P.L. 108-357), but only to the extent that such
payments have not been subtracted pursuant to subsection D of § 58.1-402, as follows:

d3dONdOY LN |

69.49S


https://law.lis.virginia.gov/vacode/63.2-908/
https://law.lis.virginia.gov/vacode/23.1-700/
https://law.lis.virginia.gov/vacode/58.1-312/
https://law.lis.virginia.gov/vacode/22.1-175.1/
https://law.lis.virginia.gov/vacode/22.1-289.1/
https://law.lis.virginia.gov/vacode/58.1-337.11/
https://law.lis.virginia.gov/vacode/108-357/
https://law.lis.virginia.gov/vacode/58.1-402/

SB769 14 of 18

803
804
805
806
807
808
809
810
811
812
813
814
815
816
817
818
819
820
821
822
823
824
825
826
827
828
829
830
831
832
833
834
835
836
837
838
839
840
841
842
843
844
845
846
847
848
849
850
851
852
853
854
855
856
857
858
859
860
861
862
863
864

a. If the payment is received in installment payments, then the recognized gain may be subtracted in the
taxable year immediately following the year in which the installment payment is received.

b. If the payment is received in a single payment, then 10 percent of the recognized gain may be
subtracted in the taxable year immediately following the year in which the single payment is received. The
taxpayer may then deduct an equal amount in each of the nine succeeding taxable years.

12. An amount equal to 20 percent of the sum paid by an individual pursuant to Chapter 6 (8 58.1-600 et
seg.), not to exceed $500 in each taxable year, in purchasing for his own use the following items of tangible
personal property: (i) any clothes washers, room air conditioners, dishwashers, and standard size
refrigerators that meet or exceed the applicable energy star efficiency requirements developed by the U.S.
Environmental Protection Agency and the U.S. Department of Energy; (ii) any fuel cell that (a) generates
electricity using an electrochemical process, (b) has an electricity-only generation efficiency greater than 35
percent, and (c) has a generating capacity of at least two kilowatts; (iii) any gas heat pump that has a
coefficient of performance of at least 1.25 for heating and at least 0.70 for cooling; (iv) any electric heat
pump hot water heater that yields an energy factor of at least 1.7; (v) any electric heat pump that has a
heating system performance factor of at least 8.0 and a cooling seasonal energy efficiency ratio of at least
13.0; (vi) any central air conditioner that has a cooling seasonal energy efficiency ratio of at least 13.5; (vii)
any advanced gas or oil water heater that has an energy factor of at least 0.65; (viii) any advanced oil-fired
boiler with a minimum annual fuel-utilization rating of 85; (ix) any advanced oil-fired furnace with a
minimum annual fuel-utilization rating of 85; and (x) programmabl e thermostats.

13. The lesser of $5,000 or the amount actually paid by a living donor of an organ or other living tissue
for unreimbursed out-of-pocket expenses directly related to the donation that arose within 12 months of such
donation, provided that the donor has not taken a medical deduction in accordance with the provisions of §
213 of the Internal Revenue Code for such expenses. The deduction may be taken in the taxable year in which
the donation is made or the taxable year in which the 12-month period expires.

14. For taxable years beginning on and after January 1, 2013, the amount an individual age 66 or older
with earned income of at least $20,000 for the year and federal adjusted gross income not in excess of
$30,000 for the year pays annually in premiums for (i) a prepaid funeral insurance policy covering the
individual or (ii) medical or dental insurance for any person for whom individual tax filers may claim a
deduction for such premiums under federal income tax laws. As used in this subdivision, "earned income"
means the same as that termis defined in § 32(c) of the Internal Revenue Code. The deduction shall not be
allowed for any portion of such premiums paid for which the individual has (a) been reimbursed, (b) claimed
a deduction for federal income tax purposes, (c) claimed a deduction or subtraction under another provision
of this section, or (d) claimed a federal income tax credit or any income tax credit pursuant to this chapter.

15. Business interest disallowed as a deduction pursuant to 8§ 163(j) of the Internal Revenue Code:

a. For taxable years beginning on and after January 1, 2018, but before January 1, 2022, 20 percent of
such disallowed business interest;

b. For taxable years beginning on and after January 1, 2022, but before January 1, 2024, 30 percent of
such disallowed business interest;

c. For taxable years beginning on and after January 2, 2024, 50 percent of such disallowed business
interest.

For purposes of subdivision 15, "business interest” means the same as that termis defined under § 163(j)
of the Internal Revenue Code.

16. For taxable years beginning on and after January 1, 2019, the actual amount of real and personal
property taxes imposed by the Commonwealth or any other taxing jurisdiction not otherwise deducted solely
on account of the dollar limitation imposed on individual deductions by § 164(b)(6)(B) of the Internal
Revenue Code.

17. For taxable years beginning before January 1, 2021, up to $100,000 of the amount that is not
deductible when computing federal adjusted gross income solely on account of the portion of subdivision B
10 of § 58.1-301 related to Paycheck Protection Program loans.

18. For taxable years beginning on and after January 1, 2022, but before January 1, 2025, the lesser of
$500 or the actual amount paid or incurred for eligible educator qualifying expenses. For purposes of this
subdivision, "eligible educator” means an individual who for at least 900 hours during the taxable year in
which the credit under this section is claimed served as a teacher licensed pursuant to Chapter 15
(822.1-289.1 et seq.) of Title 22.1, instructor, student counselor, principal, special needs personnel, or
student aide serving accredited public or private primary and secondary school students in Virginia, and
"qualifying expenses' means 100 percent of the amount paid or incurred by an eligible educator during the
taxable year for participation in professional development courses and the purchase of books, supplies,
computer equipment (including related software and services), other educational and teaching equipment,
and supplementary materials used directly in that individual's service to students as an eligible educator,
provided that such purchases were neither reimbursed nor claimed as a deduction on the eligible educator's
federal income tax return for such taxable year.

§ 58.1-339.8. Income tax credit for low-income taxpayers.
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A. As used A For purposes of this section, Hﬂl&ssmeeente)eFeqw-F&sethepwrse

"Family Virginia adjusted gross income” means the combined Virginia adjusted gross income of an
individual, the individual's spouse, and any person claimed as a dependent on the individual's or his spouse's
income tax return for the taxable year.

"Household" means an individual, or in the case of married persens individuals, an individual and his
spouse, regardless of whether or not the individual and his spouse file combined or separate Virginia
individual income tax returns.

"Poverty guidelines" means the poverty guidelines for the 48 contiguous states and the District of
Columbia updated annually in the Federal Register by the U.S. Department of Health and Human Services
under the authority of § 673(2) of the Omnibus Budget Reconciliation Act of 1981.

"Virginia adjusted gross income" has the same meaning asthe termis defined in § 58.1-321.

B. 1. For taxable years beginning on and after January 1, 2000, any individual or persens fiing a jeint
retura married individuals filing jointly whose family Virginia adjusted gross income does not exceed 100
percent of the poverty guideline amount corresponding to a household of an equal number of persons as
listed in the poverty guidelines published during such taxable year, shall be allowed a nonrefundable credit
against the tax levied pursuant to 8 58.1-320 in an amount equal to $300 each for the individual, the
individual's spouse, and any person claimed as a dependent on the individual's or married individuals
income tax return for the taxable year. For any taxable year in which married individuals file separate
Virginia income tax returns, the credit provided under this section shall be allowed against the tax for only
one of such two tax returns. Additionally, the credit provided under this section shall not be allowed against
such tax of a dependent of the individual or of married individuals.

2. For taxable years beginning on and after January 1, 2006, any individual or married individuals filing
jointly, eligible for a tax credit pursuant to 8§ 32 of the Internal Revenue Code, may for the taxable year, in
lieu of the credit authorized under subdivision 1, claim a nonrefundable credit against the tax imposed
pursuant to § 58.1-320 in an amount equal to 20 percent of the credit claimed by the individual or married
individuals for federal individual income taxes pursuant to § 32 of the Internal Revenue Code for the taxable
year. In no case shall a household be allowed a credit pursuant to this subdivision and subdivision 1 or 3 for
the same taxable year.

3. a. For taxable years beginning on and after January 1, 2022, but before January 1, 26262025 any
individual or married persens individuals filing jointly, eligible for a tax credit pursuant to 8§ 32 of the
Internal Revenue Code, may for the taxable year, in lieu of the credit authorized under subdivision 1 or 2,
claim a refundable credit against the tax imposed pursuant to § 58.1-320 in an amount equal to 15 percent of
the credit claimed by the individual or married persens individuals for federal individual income taxes
pursuant to § 32 of the Internal Revenue Code for the taxable year.

b. For taxable years beginning on and after January 1, 2025 but before January 1, 2027, any individual
or married individuals filing jointly may, for the taxable year, in lieu of the credit authorized under
subdivision 1 or 2, claim a refundable credit against the tax imposed pursuant to § 58.1-320 in an amount
equal to 20 percent of the credit claimed by the individual or married individuals for federal individual
income taxes pursuant to § 32 of the Internal Revenue Code for the taxable year.

c. The refundable credit claimed pursuant to this subdivision 3 shall be claimed on the Virginia income
tax return and redeemed by the Tax Commissioner. In no case shall a household be allowed a credit pursuant
to this subdivision 3 and subdivision 1 or 2 for the same taxable year.

C. The amount of the credit claimed pursuant to subdivision B 1 and B 2, or in the case of a nonresident
or a person to which § 58.1-303 applies, subdivision B 3, for any taxable year shall not exceed the
individual's or married individuals Virginia income tax liability.

D. Notwithstanding any other provision of this section, no credit shall be allowed pursuant to subsection
B in any taxable year in which the individual, the individual's spouse, or both, or any person claimed as a
dependent on such individual's or married individuals' income tax return, claims one or any combination of
the following on his or their income tax return for such taxable year:

1. The subtraction under subdivision 8 of § 58.1-322.02;

2. The subtraction under subdivision 15 of § 58.1-322.02;

3. The subtraction under subdivision 16 of § 58.1-322.02;

4. The deduction for the additional personal exemption for blind or aged taxpayers under subdivision 2 b
of § 58.1-322.03; or

5. The deduction under subdivision 5 of § 58.1-322.03.

§ 58.1-390.3. Elective income tax on pass-through entities.

A. 1. For taxable years beginning on and after January 1, 2021, but before January 1, 2022, a pass-
through entity may make an election, in a format and according to such requirements and procedures to be
established by the Department, to pay the tax levied by this section at the entity level for the taxable year.
Such election shall be made on or before a date to be determined by the Department, which shall be set no
earlier than one year after the extended due date for filing the applicable return. Notwithstanding
88 58.1-1812 and 58.1-1833, no interest shall accrue on underpayments or over payments solely attributable
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to such election.

2. For taxable years beginning on and after January 1, 2022, but before January 1, 20262027, a pass-
through entity may make an annual election, on itstimely filed return pursuant to § 58.1-392, to pay the tax
levied by this section at the entity level for the taxable period covered by such return. Such election shall be
made on or before the due date for filing the applicable return, including any extensions that have been
granted.

B. A tax at the rate of 5.75 percent is hereby annually imposed on the Virginia taxable income, as
calculated pursuant to 8 58.1-391 but taking into account only the pro rata or distributive share of each item
of income, gain, loss, or deduction attributable to eligible owners, for each taxable year of every pass-
through entity that makes the election provided under subsection A.

C. In computing the tax imposed by this section, the pro rata or distributive share of the Virginia taxable
income of each nonresident eligible owner shall be limited to income that is attributable to Virginia sources
and shall be subject to the modifications to income as described in 88 58.1-322.01 through 58.1-322.01.

D. A pass-through entity that elects to pay the tax levied by subsection B shall be eligible for all credits,
deductions, or other adjustments to taxable income under § 58.1-391, provided that a pass-through entity's
taxable income shall be adjusted to eliminate any federal deduction for state and local income taxes.

E. Any person that is subject to the tax imposed under § 58.1-320 or 58.1-360 and is an eligible owner of
a pass-through entity making the election pursuant to this section shall be entitled to a credit against the tax
imposed, provided that taxable income has been adjusted to add back any deduction for state and local
income taxes paid by the pass-through entity. Such credit shall be in an amount equal to such person's pro
rata share of the tax paid under this section by any pass-through entity of which such person is an owner. If
the amount of the credit allowed pursuant to this subsection exceeds such person's tax liability for the tax
imposed under § 58.1-320 or 58.1-360, as applicable, such excess shall be treated as an over payment and
refundable pursuant to § 58.1-499.

F. If any pass-through entity makes an election pursuant to this section, the Department shall assess and
collect tax, interest, and penalties asif such tax is a corporate income tax imposed pursuant to the provisions
of Article 10 (8 58.1-400 et seq.).

G. The Department shall develop and make publicly available guidelines implementing the provisions of
this section and the credit authorized by subdivision C 2 of § 58.1-332.

12. That the second enactment of Chapter 763 of the Acts of Assembly of 2023 and the second enactment
of Chapter 791 of the Acts of Assembly of 2023 are amended and reenacted as follows:
2. Fhat the provisions of this act shaH apply te taxable years beginrning on and after Jandary 1,2023:
Notwithstanding subdivision B 11 of § 58.1-301, as amended by this or any other act, Virginia shall not
conform to (i) any amendment enacted on or after January 1, 2025, but before January 1, 2027, with a
projected impact that would increase or decrease general fund revenues by any amount in the fiscal year
in which the amendment was enacted or any of the succeeding four fiscal years and (ii) all amendments
enacted on or after January 1, 2025, but before January 1, 2027, if the cumulative projected impact of
such amendments would increase or decrease general fund revenues by any amount in the fiscal year in
which the amendments were enacted or any of the succeeding four fiscal years. The provisions of this
enactment shall not apply to any amendment to federal income tax law that is either subsequently adopted
by the General Assembly or a federal tax extender as defined under subdivision B 11 of § 58.1-301, as
created by this act.
13. That, notwithstanding any other provision of law to the contrary, the Virginia Commonwealth
University Health System Authority (the Authority) shall not be required to remit any payment to the City
of Richmond pursuant to (i) the Delegation and Assumption Agreement for Guaranteed Obligations (the
Delegation) entered into June 15, 2021, by the Authority in the City of Richmond or (ii) any other contract,
agreement or instrument related to obligations of the Authority pursuant to the Delegation, unless and
until the General Assembly provides explicit authorization therefor.
14. 8 1. It shall be the duty of the officers responsible for conducting the election directed by law to be held
on the Tuesday after the first Monday in November each year, to conduct an election, at the places
appointed for holding the same, on Tuesday, April 21, 2026, for the purpose of taking the sense of the
gualified voters upon the ratification or rejection of the proposed amendments to the Constitution of
Virginia, contained herein and in the joint resolution proposing such amendments, to wit:

Amend Section 6 of Article Il of the Constitution of Virginia and amend the Constitution of Virginia by
adding in the Schedule a section numbered 6 as follows:

ARTICLE I
FRANCHISE AND OFFICERS
Section 6. Apportionment.

Members of the House of Representatives of the United States and members of the Senate and of the
House of Delegates of the General Assembly shall be elected from electoral districts established pursuant to
this section and Section 6-A of this Constitution. Every electoral district shall be composed of contiguous and
compact territory and shall be so constituted as to give, as nearly as is practicable, representation in
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proportion to the population of the district. Every electoral district shall be drawn in accordance with the
requirements of federal and state laws that address racial and ethnic fairness, including the Equal Protection
Clause of the Fourteenth Amendment to the Constitution of the United States and provisions of the Voting
Rights Act of 1965, as amended, and judicial decisions interpreting such laws. Districts shall provide, where
practicable, opportunities for racial and ethnic communities to elect candidates of their choice.

The Commonwealth shall be reapportioned into electoral districts in accordance with this section and
Section 6-A in the year 2021 and every ten years thereafter, except that the General Assembly shall be
authorized to modify one or more congressional districts at any point following the adoption of a decennial
reapportionment law, but prior to the next decennial census, in the event that any State of the United States of
America conducts a redistricting of such state's congressional districts at any point following that state's
adoption of a decennial reapportionment law for any purpose other than (i) the completion of the state's
decennial redistricting in response to a federal census and reapportionment mandated by the Constitution of
the United States and established in federal law or (ii) as ordered by any state or federal court to remedy an
unlawful or unconstitutional district map.

Any such decennial reapportionment law, or reapportionment law modifying one or more congressional
districts, shall take effect immediately and not be subject to the limitations contained in Article IV, Section
13, of this Constitution.

The districts delineated in the decennial any reapportionment law shall be implemented for the November
general election for the United States House of Representatives, Senate, or House of Delegates, respectively,
that is held immediately prior to the expiration of the term being served in the year that the reapportionment
law is reguired to be enacted. A member in office at the time that a deeernial redistricting law is enacted shall
complete his term of office and shall continue to represent the district from which he was elected for the
duration of such term of office so long as he does not move his residence from the district from which he was
elected. Any vacancy occurring during such term shall be filled from the same district that elected the
member whose vacancy is being filled.

SCHEDULE
Section 6. Application and duration of certain redistricting amendments.

The authorization in Article 11, Section 6 authorizing the General Assembly to modify one or more
congressional districts at any point following adoption of a decennial reapportionment law in the event that
any State of the United States of America conducts a redistricting of such state's congressional districts at
any point following that state's adoption of a decennial reapportionment law shall be limited to making such
modifications between January 1, 2025, and October 31, 2030, in response to actions taken by another state
between January 1, 2025, and October 31, 2030.

§ 2. The ballot shall contain the following question:

"Question: Should the Constitution of Virginia be amended to alow the General Assembly to temporarily
adopt new congressional districts to restore fairness in the upcoming elections, while ensuring Virginia's
standard redistricting process resumes for al future redistricting after the 2030 census?"

The ballots shall be prepared, distributed and voted, and the results of the election shall be ascertained and
certified, in the manner prescribed by § 24.2-684 of the Code of Virginia. The State Board of Elections shall
cause to be sent to the electoral boards of each county and city sufficient copies of the full text of the
amendments and question contained herein for the officers of election to post in each polling place on April
21, 2026. The State Board of Elections shall be deemed to be in compliance with the provisions of § 30-19.9
of the Code if the information required by that section is sent to the electoral boards on or before Monday,
March 2, 2026.

The electoral board of each county and city shall, as soon as possible but no later than six days after the
day of the election, make out, certify, and forward an abstract of the votes cast for and against such proposed
amendments in the manner now prescribed by law in relation to votes cast in general elections.

Notwithstanding the provisions of subsection B of § 24.2-679, the State Board of Elections shall meet as
soon as possible after receipt of the certified abstracts but no later than fourteen days after the day of the
election to open and canvass such abstracts and examine and report the whole number of votes cast at the
election for and against such amendments in the manner now prescribed by law in relation to votes cast in
general elections. The State Board of Elections shall record a certified copy of such report in its office and
without delay make out and transmit to the Governor an official copy of such report, certified by it. The
Governor shall without delay make proclamation of the result, stating therein the aggregate vote for and
against the amendments.

If a majority of those voting vote in favor of the amendments, they shall become effective upon
certification by the State Board of Elections.

The expenses incurred in conducting this election shall be defrayed as in the case of election of members
of the General Assembly.

15. That 8§ 30-13 of the Code of Virginiaisrepealed.
16. That the provisions of the 15th enactment of this act shall be retroactive effective beginning July 1,
1971.
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17434. That the provisions of the first ard second and fourteenth eraetment enactments of this act shall
expireat midnight on June 30, 2026.

18515. That the provisions of the seeend third, fifth, sixth, seventh, eighth, ninth, tenth, eleventh, twelfth,
and thirteenth, eraetment fifteenth and sixteenth enactments of this act shall have no expiration date.
19616. That the provisions of the thi+d fourth enactment of this act are declarative of existing law and
shall have no expiration date.

2. That this act is effective on its passage as provided in § 1-214 of the Code of Virginia.
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