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OFFERED FOR CONSIDERATION 1/30/2025

HOUSE BILL NO. 2755
AMENDMENT IN THE NATURE OF A SUBSTITUTE
(Proposed by the House Committee on Labor and Commerce
on )
(Patron Prior to Substitute—Delegate Singh)

A BILL to amend and reenact § 56-585.1:5 of the Code of Virginia, relating to pilot program for
underground transmission lines; qualifying projects; report.

Beit enacted by the General Assembly of Virginia:

1. That § 56-585.1:5 of the Code of Virginiaisamended and reenacted as follows:

8 56-585.1.5. Pilot program for underground transmission lines; report.

A. There is hereby established a pilot program to further the understanding of underground electric
transmission lines in regard to electric reliability, construction methods and related cost and timeline
estimating, the probability of meeting such projections, and the benefits of undergrounding existing electric
transmission lines to promote economic development within the Commonwealth. The pilot program shall
consist of the approval to construct qualifying electrical transmission lines, at least a portion of which lines
have a capacity of 230 500 kilovolts er tess thut greater than 69 kHevelts), which portion shall be constructed
in whole or in part underground. Such pilot program shall consist of atotal of two qualifying electrical
transmission line projects, constructed in whole or in part underground, as specified and set forth in this
section.

B. Netwithstanding any ether law to the contrary; as a part of the pHot program established pursuant to
this seetion; the In reviewing any application submitted by a public utility for a certificate of public
convenience and necessity for the construction of an electrical transmission line of 500 kilovolts filed
between January 1, 2025, and July 1, 2032, the Commission shalt may approve as a guatifying preject a
transmission Hne of 230 kitovolts er less that is pending final appreval ef a eertificate of publie eopvenienee
and necessity from the Commission as of December 31, 2017 for the eonstruction of an electrical
faethties; of whieh the underground portion shalt be approximately 3-1 mHes ih tength; whieh has been
previodshy propesed for eonstruction within er Hmediately adiacent to the right-of-way of an Hterstate
highway- Onee the Cemmission has atfirmed the projeet need through an order; the prejest shaH be

eonstrueted up to two applications for qualifying projects to be constructed in whole or in part underground;
1
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and the underground pertion shalt consist of a deuble eredit as part of the pilot program. The Commission
shall provide an expedited review of any such application.

Fhe Commission shall approve sueh underground construetion within 30 days of receipt of the written
request of the publie utitity to participate in the pHet program pursuant to this section: The Commission shalt
net reguire the sdbmission of additiona technical and eost analyses as a condition of Hs approval but may
request sueh anahyses fer s review: The Commission shall appreve the underground construction of ene
centigueus segment of the transmission Hne that s approximately 31 miles in length that was previeusly
propesed for eonstruction within or immediately adiacent to the right-of-way of the interstate highway, for
whieh; by resolution; the loeality has trdicated general community suppert: Fhe remainder of the eonstruction
for the transmission Hne shalt be abevegreund: Fhe Commission shall ret be required to perform any further
anabysis as to the Hmpaets of this rodte; Hckuding envirenmental Hpacts or Hmpaets upen histerieal Fresedrees:

The electric utility may proceed to acquire right-of-way and take such other actions as it deems
appropriate in furtherance of the construction of the approved transmission line, including acquiring the
cables necessary for the underground installation.

C. tn reviewing appheations subritted by publie dtitities for eertificates of publie eonvenience and
neeessity for the eonstruetion of electrical transmission Hnes ef 230 kioveols or tess filed between July 1;
2018; and Oeteber 1; 2020; the Commission shall approve; eonsistent with the requirements of subseetion B;
ene additional apphication as a gualifying preject to be construeted H whele or i part undergreund; as a part
of this pHet program: Fhe one qualifying profect shal be in addition te the qualifying profect described A
subseetion B and shall be the relocation or conversion of an existing 230-kitevelt everhead Hne to an
dndergreund Hre:

B- For purposes of sdbseetion € this section, a project shall be qualified to be placed underground, in
whole or in part, if it meets all of the following criteria: {9 an

1. An engineering analysis demonstrates that it is technically feasible to place the proposed line, in whole
or in part, underground; {+ the

2. After the feasibility of placing the proposed line, in whole or part, underground is demonstrated
pursuant to subdivision 1, the Commission, in consultation with the applicant and other stakeholders,
provides a projection of the overall cost of the project and itsimpact on electric service rates; and

3. After the steps in subdivisions 1 and 2 are complete, the governing body of each locality in which a
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portion of the proposed line will be placed underground indicates, by resolution, general community support
for the project and that it supports the transmission line to be placed underground. Such locality shall take
into account the projected overall cost and indicate whether and to what extent the locality will provide any
funding to defray such cost.

The Commission may, in its discretion, deny an application for a project that otherwise meets the criteria
set forth in this subsection provided that it publicly sharesits rationale for doing so: {H a preject has been
fited with the Commission er is pending issuanee of a certificate of public eonvenienece and necessity by
Oeteber 1; 2020; (v} the estimated additional cost of placing the propesed Hne; in whele eF i part;
the cost of placing the same Hine everhead; assuming accepted industry standards for undergrounding to
ensure safety and reliabitity; i the publie utiity; the affected localities; and the Commission agree; a
propesed underground Hie whese cost exeeeds 2.5 times the eost of plaeing the line everhead may also be
aceepted Hito the pHot program; (v} the publie utitity requiests that the project be eonsidered as a gualiying
profect under this seetion: and (v the primrary need of the preject shalt be for purpeses of grid relabiy:
grid resitieney; oF to sdppert econermic development priorities of the Commenwealth; Hreluding the econemic
development priorities and the eomprehensive plan of the governing bedy of the loeality in whieh at least a
pertion of Hne wil be placed; and shalt net be to address aging assets that weuld have etherwise been
replaced in due eourse.

E- D. A transmission line project that is found to meet the criteria of subsection B C shall be deemed to
satisfy the requirements of subsection B of § 56-46.1 with respect to afinding of the Commission that the line
is needed.

£ E. Approval of atransmission line pursuant to this section for inclusion in the pilot program shall be
deemed to satisfy the requirements of § 15.2-2232 and local zoning ordinances with respect to such
transmission line and any associated facilities, such as stations, substations, transition stations and locations,
and switchyards or stations, that may be required.

F. The Commission shall report annually to the Commission on Electric Utility Restraeturing; the JoHat
GCommission on Fechnelogy and Seienee; Regulation and the Governor on the progress of the pilot program
by no later than December 1 of each year that this section isin effect. The Commission shall submit a final

report to the Commission on Electric Utility Restructuring; the Joint Commission en Technology and
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Setenee; Regulation and the Governor no later than December 1, 2024 2032, analyzing the entire program
and making recommendations about the continued placement of transmission lines underground in the
Commonwealth. Fhe Commission's final report shalt irelude analysis and firdings of the costs of
underground eonstruction and historical and futdre eonsdrmer rate effects of sueh costs; effect of undergreund
aesthetie or other benefits attendant to the placement of trapsmission Hhes undergroand:

H- G. For the qualifying projects chosen pursuant to this section and not fully recoverable as charges for
new transmission facilities pursuant to subdivision A 4 of § 56-585.1, the Commission shall approve arate
adjustment clause. The rate adjustment clause shall provide for the full and timely recovery of any portion of
the cost of such project not recoverable under applicable rates, terms, and conditions approved by the Federal
Energy Regulatory Commission and shall include the use of the fair return on common equity most recently
approved in a State Corporation Commission proceeding for such utility. Such costs shall be entirely assigned
to the utitity's Virginia furisdictional eustemers allocated by the Commission in a manner that is just and
reasonable for customers. The Commission's final order regarding any petition filed pursuant to this
subsection shall be entered not more than three months after the filing of such petition.

£ H. If atransmission line is included in the pilot program pursuant to subsection C that includes only
radial, rather than networked, electric service, there shall be a presumption of need for any applications for
certificates of public convenience and necessity for electrical transmission lines that will complete the
network for such qualifying project. The Commission shall give priority on its docket for any such application
by a public utility.

I. Approval of a proposed transmission line for inclusion in the pilot program shall not preclude the
placement of existing or future overhead facilities in the same area or corridor by other transmission
projects.

J. The provisions of this section shall not be construed to limit the ability of the Commission to approve
additional applications for placement of transmission lines underground. Appreval by the Comrnission of a
transmission Hae for Helusion A the program pursdant to subseetion B shalt prectude the placement of future
overhead electrical transmission Hnes of at least 69 kitovelts in the same right-of-way as deseribed i
subbsection B for a period of 10 years from Juby 1; 2018; but shal net prectude the placement of (i any
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underground transmission Hnes in such right-of-way or () any eleetrical distribution Hnes i suech
Fight-o-way-

J H two applications are net submitted to the Commission that meet the requirements of this section; the
Commission shall deeument the falture of the projeets to qualify for the piHet program in order to justify
appreving fewer than two prejects to be placed dndergrouned; A whele eF i park

K. Insofar as the provisions of this section are inconsistent with the provisions of any other law or local

ordinance, the provisions of this section shall be controlling.



